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1. DR JAMES YOHO, DIRECTOR NATURAL RESOURCES, INTERNATIONAL 
PAPER (IPC) CONTACTED COMMERCE RE STATUS SUBJECT IFRECO CONCESSION. 
IPC UNABLE PROCEED WITH IMPLEMNTATION OF PROJECT; YOHO BELIEVES 
CHANCE FOR IPC PARTICIPATION IN DEVELOPMENT OF CONCESSION STEADILY 
ERODING. 

2. WHEN YOHO VISITED JAKARTA IN MAY CLAIMS HE WAS VERBALLY 
ASSURED BY SUDJARWO AND OTHER FORESTRY OFFICIALS IPC WOULD BE 
GRANTED EXCLUSIVE RIGHTS TO EXAMINE SUBJECT CONCESSION AND 
NEGOTIATE TERMS WITH PERHUTANI. AT THAT TIME, GOI MOST 
INTERESTED IPC PARTICIPATION. ACCORDING TO YOHO, VERBAL 
AGREEMENT WAS TO BE CONFIRMED IN WIRTING BY SUDJARWO. IPC 
WOULD THEN PROCEED WITH INITIAL INVESTIGATION, SURVEY OF 
CONCESSION AND FURTHER DISCUSSIONS WITH PERHUTANI. CONFIRMATION 
OF AGREEMENT NEVER RECEIVED BY YOHO. IPCS LOCAL REPRESENTATIVE 
DANIEL INVERSO UNABLE TO OBTAIN REASON FOR DELAY OR PRESENT 
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3. INVERSO HAS INFORMED YOHO THAT LOCAL CONTRACTORS PRESSURING 
GOI TO SPLIT UP CONCESSION. YOHO BELIEVES THESE COMPANIES WOULD 
EXPLOIT CONCESSION IN HAPHAZARD MANNER TAKING ONLY MOST ACCESIBLE 
TIMBER. THIS WOULD MAKE DEVELOPMENT OF INTEGRATED FORESTRY 
COMPLEX VIRTUALLY IMPOSSIBLE. YOHO CONCERNED THAT THIS PRESSURE 
AT HIGH LEVEL WILL EFFECTIVELY ELIMINATE IPC AS PARTNER. FYI 

IN DISCUSSIONS WITH FORESTRY OFFICIALS YOHO WAS TALKING 
DEVELOPMENT OF 200,000 HECTARES. ORIGINAL CONCESSION OF 700,000 
HECT ACRES ALREADY DIVIDED AMONG SEVERAL GROUPS. 

4. YOHO INDICATED IPC READY TO MOVE FORWARD WITH INITIAL SURVEY; 
STILL VITALLY INTERESTED IN PROJECT. YOHO NOTED IPC PREPARED 
TAKE FLEXIBLE APPROACH IN NEGOTIATIONS WITH GOI OFFICIALS. 

5. EMBASSY REQUESTED TO INVESTIGATE MATTER, ATTEMPT DETERMINE 
PRESENT FEELING GOI OFFICIALS TOWARD IPC PARTICIPATION. IF 

IPC STILL IN RUNNING, YOHO CAN RETURN INDONESIA IMMEDIATELY FOR 
FURTHER TALKS. EMBASSY MAY WISH DISCUSS WITH INVERSO. 

ROGERS 
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